T1AUD GRB

CERTIFILD MATL

Centlewen:

e have considerad your application for vecognition of excrption frowm

Pederal income tax under Secoion S01{c){8) of the Internal Revenue Codo
of 1934,

Ihe infermation submitted discloses that you wore incorporated under the

laws of the State of N o I

The corporation is organized specifically to henefiv gay cwmers of
nusinassey and professional practices, the gay conmunity et large, eng
those individvals in bosiresses with 2 vested inverest in the gay
comunicy; to assist its menbers in the develcoment of their businesses
and services; to prancte its nembers' role in the econcay and social
welfare of the tetvopoliven I :.rca; te yepresent & positive,
growth-oriented image of gay business people and professicnals and to
provide an opportunity to socdalize and share comnon interests, amd to
foster non~ligerimination in the husiness corunnity of gay people.

Isembership is open to any person who has an interest in the program and
goals of the iAssociaticn.

Your activities consist of ponthly westings, a business falr, and a
summey and winter party. At the menthly meetings, merbers are encouraged
to pattonize the usinesses, professicns, and services of their fellow
menbers. They are made avare that such services are available from the
mepbership ankd often discounts anid courtesies are extended to ane anothor.

Incren is derived from member advertising, membership dues, mecting dues,
social events and interest.

Bxpenditures are for printing, caterer, postage, advertising, legal and
miscallanecus.



Section 501(ci{€) of the Code provides for the examption of Lus
leagues, chambers of commerce, real estate boards, boarcs of tra
professicnal foothall leagues, which are net organized for profit and no
part of the net earnings of which inures tc the benefit of any private
shareholder or individual.

Secrtion 1.500{x){6)~1 of the Income T
leacue as an assoclation of persons ha

< Revulaticns defives a tus;.mss
5

I\-

ving same cosfeon businoess interes
the purpoze of which is to promote such imteresi. %his section alsc
provides that a business lear*ue exeapi under 501{c){§) is "of the sare
T2

general c¢lass as a chamber of comwres or bocard of trade™ and “ics
activivies shouicd be directed to improvenent of business conditions of
one or rore linex of business as distinguished [ras the cerformance of
particelar servicos for individual nersons.®

Revenue Ruilng 73-4311, 1973-2 B, lad discusses x_}\_ characieristics of
organizstions exampt under 501 (¢)(6),sizting that organi catiioh s*“uw
exemption wrder this section as 2 cnaml:er of camerce or board of trado
past b one whoss efforts are directed at oo c:rotlno Che CORmOn SUOnOMid
interests of all of the rQ‘::'m,rc ial enterprises in & given trade comunity
comprising @ broad segment of the public su:h as a city or similar
qecqgraphical or gohtl&u ares. A Dusiness league or trﬁ{3’~' association
is gimilar to a chan ber of conmeroe, but sorves the cgnwon businoesas
interersts of those in a single line of business, or of clasely relatved
1 of husines In either case, memtership ig voluntary, and open to
a AT INCESeR 1n the cormunity, in the case of a chanher of conmaree or
cf wrade, or to all ir uhe line or lines of busi.x:ess gharing the
nofmsiness intervest iv the casge of 2 fusiness lesme. Genefitc are

ﬁ,(

ot lindted te the nembarship.

Revenue Ruling 73-411, supra, considered the cualificaticn For exemption
under Section 501{c}(8) of a shopping capter morchants association. The
assooiation's rembership was rastricted to and required of the merchants
who were wenante of a particular shopping cne{.o,, a*}d the shopping centor
chner. Its ”-'.‘f.l.i‘!ltlf.’:s included erranging, conducting ard publiciving
scasmnal and other promotional affsirs cfas;gncd m stihoularve the overall
volume of trade in the center. It was peld that, since vembership was
Loth compulsary and restvicted, end since the organizacion was composaed
of amers of various Types of mugingsses {(pon a line of usiness) and vet
was a cloae-i, non~-puizlic BYGredsatIon of cammercial enterprises not
representative of the comunity, the organization did not qualify as a
board cf& trade, a ch iam}::‘r of camercr, or a muginess league, It was
further hald the organization servad only the econandc interests of its
SEner s, ﬂm.m 2 than the camon husiness interests of a commundty or an
industry. The oreanization was thus nov quelified for anemption.



Your wambership is limited to gay ovmers of wvarious types of husinesses
in the Metropolitan I avrez. It does not serve o improve
business conditions in a single line of business cor of closely relsyed
lines of businesses; neither is it representotive of a trade area of the
type served by a chambur of commerce.

Your activities are directed solely to progoting the hisiness and
sconcmic interests of your meabership, not of an industry.

in organization formed to gell advertising in its nembers' publications
was denied exsmption because the activities were fowxd to constitute the
performance of particular services for individual persons (Rav. Ral.
56-64, 1956-1 C.B. 201).

fn associavion of the merchants in a particulay shopping center whose
advertising raterial contained the nares of the individual merchants wes
denied exemption (Rev. Rul. 64-315, 1964-2 C,B. 147) as vas an
asscoiation created to attract tourists to a lecal areas, hut whose
principal activity was publication of a yearbook consisting largely
paid adverticerents by itvs members (Rev. Rul. 65-14, 1965-1 C.B. 236).

You have a Buysr's Cuide <hat is designed to assist mombers in locauing
and potronizing cay-supporitive husinesses and professionals., It contains
advertisements that ccensist of a listing of the name and address of the
member-advertiser and a description of the product sold or service
rendered by the advertiser, Your rates are as follows: gusrter page
S; hali pege SHEEEE three cuarter page SHEEEE: 2né full page
SHEE. You pay mexbers coenission for the sale of ads to the Buver's
Guide. Many of your wmenbers offer special diacounts on goods and
professional services when the I vexbership card is shown. The
Buyer's Guide is distribuced free to the comumity at large.

The publicaticon of advertising matter containing listings of the names of
individual members consticutes advertising for the individuals so
advertised and ig thus considered the performance of particular services
for such individuals, rather than an activity aimed 2t the ilmprovement of
general business conditions.

Ve therefore hold that yeu lack the essential characteristics of a
chamber of ocomwarce, board of itrade, and/or busingss league.
hecordingly, you 4o not meet the test of the statute and do not qualify
for ezemption urder Section 501(c)(€) of the Code.

Baged on the information soraitied, exempt status will not I recognized
under any relaced paragraph of the Internal Devenue Code Section 501{c).



Uniil veu have ostablished an exagpt status, you are not reliaved of the
reguirauents for filing Federal incors tax retuims.

If you do not accept cur findings, we recormend that you reguost a
conference with a member of our Regional Office of Eppeals, Your request
for a conference should include a written appeal giving the facts, law
and any other information teo support your position as evplained in the
encleosed Puplicaticn 892. ¥You will then be contacted to arrange a date
for a conference. The conference pay be held at the Pegional office or,
if you resuwst, at any mutually convenient Digtrict office.  If ve do not
hear from you within 30 days of the date of this letter; this
Jetermination will recgoe final.

Sincerely yonrsg,

Digfrict Director
Prclosiwre: Publication 262



